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DIRECTORS' REPORT ON OPERATIONS

Foreword

The Interim Report on Operations of GVS SpA (heaftar “GVS”, the “Company”’, or the ‘Parent
Company” and together with its subsidiaries tt8VS Group” or the “Group”) is presented together
with the interim consolidated financial statemeatt80 September 2020.

The Interim Report on Operations is intended tog®information on the situation of the GVS Group
and on operations as a whole and in the varioutorsen which it operates, including through
subsidiaries.

The tables below have been prepared on the badiseo€onsolidated financial statements at 30
September 2020, to which reference should be niddelatter were prepared in accordance with the
International Financial Reporting Standards (“IFRSSued by the International Accounting Standards
Board (“IASB”) and approved by the European Unias well as with measures issued in

implementation of Article 9 of Legislative Decree. 138/2005.

Group performance and analysis of the results fortie period ending on 30 September 2020.

The GVS Group is one of the world's leading supsplief filter solutions for applications in the
following industries: Healthcare & Life SciencesieEgy & Mobility and Health & Safety.

The table below breaks down revenues from contreithiscustomers by division in the periods ending
on 30 September 2019 and 2020.

Period ending on 30 September

(in thousands of Euro)

2020 2019
Healthcare Liquid 56,991 51,408
Healthcare Air & Gas 42,589 20,175
Laboratory 15,818 15,058
Healthcare & Lifesciences 115,398 86,640
Powertrain & Drivetrain 20,216 31,932
Safety & Electronics 14,073 16,484
Sport & Utility 12,962 19,455
Energy & Mobility 47,250 67,871
Personal Safety 90,864 10,825
Air Safety 4,658 7,289
Health & Safety 95,5622 18,114
Revenue from customer contracts 258,170 172,625

In the first nine months of the year, GVS achievedsolidated revenues of Euro 258 million, up 49.6%
from Euro 172.6 million in the same period of 20T8is result is mainly due to the growth of the
Health & Safety division and the Healthcare & L8eiences division, in both cases driven by the new
needs arising from the spread of the COVID-19 pamdeThe drop in revenues from customer
contracts, compared to the same period of the pusyjear, recorded by the Energy & Mobility divisio
(-30%) also due to the exceptional nature of threogdewas therefore more than offset by the in@eas
in sales linked to the other sectors in which theup operates.

Financial statements for the period closing at 80t&mber 2020 are shown below in comparison with
those of the same period of the previous yearassified on the basis of current practice in financ
analysis.



Analysis of reclassified financial position

Period ending on 30 September

of which 2020 from of which 2019 from
non- ordinary non- ordinary

(in thousands of Euro) 2020 recurring operations % 2019  recurring operations %
Revenues from sales and services 258,170 258,170 100.0%| 172,625 172,625 100.0%
Other revenues and proceeds 1,150 1,150 0.4% 2,058 254 1,804 1.0%
Total revenues 259,320 259,320 100.4% | 174,683 254 174,429 101.0%
Cost of raw materials purchases and variationsviaritories (61,433) (61,433) -23.89 (52,013) (52,013) -30.1%
Services (25,807) (4,544 (21,263)  -8.2% (17,417) (235) 182) -10.0%
Various operating costs (2,161) (2,161) -0.8%| (2,811) (144 (2,667) -1.5%
Added value 169,919 (4,544) 174,463 67.6% | 102,443 (125) 102,568 59.4%
Cost of labour (71,489) (1,080; (70,409) -27.3% (55,792) (147) ,685)  -32.2%)
EBITDA 98,430 (5,624) 104,054 40.3% 46,651 (272) 46,923  27.2%
Amortisation and depreciation (13,958) (2,920 (11,038) -4.3% (11,985) (2,924) ,069) -5.2%)
Provisions and writedowns (181) (181) -0.1%) (207) (207) -0.1%)
EBIT 84,291 (8,544) 92,835 36.0% 34,459 (3,196) 37,655 21.8%
Financial proceeds and charges (9,195) (9,195) -3.6%) 1,238 1,238 0.7%
Pre-tax result 75,096 (8,544) 83,640 32.4% | 35,697 (3,196) 38,893 22.5%
Income tax (17,868) 1,840 (19,708)  -7.6%  (9,115) 35p (9,470)  -5.5%)
Group’s and minority shareholders’ net profit or loss 57,228 (6,704) 63,932 24.8% 26,582 (2,841) 29,423 17.0%

The consolidated economic results of operationth®fperiod closing at 30 September 2020 were as
follows: total revenues from ordinary operationsoamted to Euro 259.3 million (Euro 174.4 million
in 2019); EBITDA from ordinary operations amountedEuro 104.1 million (Euro 46.9 million in
2019); EBIT from ordinary operations came to Eu2d89illion (Euro 37.7 million in 2019).

The trend in revenues from contracts with custor(tet9.6% over 2019) is the result of sales trends i
individual customer categories, as stated in tladyais above.

The percentage incidence of the first margin (taaknues, less purchase costs of goods plus change
in inventories) on revenues from sales and serinpeoved by 6.3 percentage points compared to last
year. Such an increase is essentially due to peawemt strategies implemented in the last threesyear
Other revenues and proceeds primarily represerttilbotions for operating expenses, recovery and
chargeback of costs, insurance refunds and caaita$ on sales. The balance of the item decreased b
Euro 654 thousand, compared to the same peridiegirevious year, mainly due to less capital gains
on sales of fixed assets and lower insurance rasements received during the period.

The “Added value” margin as a percentage of revefmaen sales and services improved in 2020 (+8.2
percentage points), compared to the same periddsofyear. This thanks to the cost containment
policies implemented in the last three years coetiwith the rapid implementation of 41 new
production lines in the various GVS Group plantkjol allowed for a big increase in the level of
operating leverage. As mentioned above, the regludti variable costs was significant and service
costs also grew less than proportionally with respesales, whose percentage of revenues frora sale
and services dropped from 10% in the period ent80 &eptember 2019, to 8.2% in the same period
of 2020.

The increase in absolute value of personnel costisel period ended 30 June 2020 compared to the
same period of the previous year is due to thegthening of the Group's structure, also througidi

term and temporary employment contracts to meetgtbeth in sales. The percentage impact of
personnel costs on revenues from sales and seiiopped over the previous year, however, from
32.2% in 2019 to 27.3% in 2020.

The increase in absolute value of the item amditisadepreciation and write-downs for the period
ended 30 September 2020 compared with the samedpadrthe previous financial year is mainly due
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to the acceleration of the investment plans implae by the Group in the first months of 2020 to
meet the increase in production capacity which mexessary.

Net financial charges (net of net exchange los6€6,@95 thousand recorded in the period ended 30
September 2020 and net profits on exchanges ob6£4(®usand recorded in 2019) decreased in the
period. In fact, they went from €3,626 thousan@(i9 to €2,899 thousand in 2020, mainly due to the
reduction in interest on loans, due to an improvante the ratio between net financial indebtedness
and EBITDA of the Group, as well as to the reductad the residual debt related to the above-

mentioned financial payables.

The result of recurrent activities reached Eur®68illion in 2020, Euro 34.5 million higher thareth
2019 figure of Euro 29.5 million, due to the effetthe factors described above.

Non-recurrent proceeds and charges in the periaingnon 30 September 2020 represeit:
amortisation of intangible assets recorded follgmine purchase price allocation of the Kuss group
(Euro 2,920 thousandjij) consultancy costs and one-off bonuses paid to peetan relation to the
IPO procedure concluded on 19 June 2020 (Euro Stiisand)(iii) consultancy costs for purchase
of the shareholding in Puerto Rico (Euro 259 thad¥and(iv) personnel reorganisation costs (Euro
284 thousand), net of the related tax effect.

Non-recurrent proceeds and charges in the periaingnon 30 September 2019 represdijt:
amortisation of intangible assets entered followpngchase price allocation of the Kuss Group (Euro
2,924 thousand)ji) capital gains resulting from disposal of the resilate assets mentioned above
(Euro 254 thousandyjjii) start-up costs incurred for the company estaldisheMexico (Euro 235
thousand)(iv) tax credits on indirect taxes of the company IGRifa) Filter Co. Ltd., written down
following winding-up of the company (Euro 144 thand), and(v) personnel reorganisation costs
(Euro 147 thousand), net of the effect of taxation.

Analysis of reclassified equity position

At 30 September At 31 December

(in thousands of Euro) 2020 2019

Net intangible assets 94,486 99,846
Net usage rights 8,757 10,320
Net tangible assets 67,295 46,614
Financial fixed assets 900 377
Other fixed assets 2,869 1,616
Fixed capital (A) 174,306 158,773
Net trade receivables 66,120 35,158
Inventories 46,017 31,491
Payables to suppliers (31,940) (13,188)
Net commercial working capital (B) 80,197 53,461
Other current assets 11,373 7,214
Other current liabilities (34,224) (17,063)
Total current assets/liabilities (C) (22,851) (9,849)
Net working capital (D)= (B) + (C) 57,346 43,612
Other non-current liabilities (E) (2,194) (819)
Employee termination indemnity and end of servimemnity (F) (4,271) (4,193)
Net invested capital (H) = (A+D+E+F) 225,187 197,373
Shareholders’ equity (223,992) (94,240)
Consolidated shareholders’ equity (1) (223,992) (94,240)
(Short-term financial indebtedness)/Liquidity 86,013 22,355
(Net medium/long term financial indebtedness) (87,209) (125,488)
Net financial indebtedness (L) (1,196) (103,133)




Own funds and net financial indebtedness (M) = (I+L) (225,187) (197,373)

Fixed capital as of 30 September 2020 showed arase of Euro 15,534 thousand, as the reduction
in net intangible assets and usage rights totaltug 6,923 thousand, has been offset by a netaser
in tangible assets and other fixed assets of E246Z thousand.

The balance of trade net working capital at 30 &aper 2020 showed an increase of Euro 26,735
thousand, compared to 31 December 2019, with arase in inventories and net trade receivables for
a total amount of Euro 45,488 thousand againstenease in trade payables of Euro 18,753 thousand.

The increase in other current assets at 30 Septe2fB8, equal to Euro 4,159 thousand, was mainly
due to the increase in advances to suppliers amivebles for indirect taxes.

The increase in other current liabilities at 30t8emer 2020 compared to 31 December 2019, equal to
Euro 17,162 thousand, was mainly due to advancdeshyacustomers for Euro 2,971 thousand, the
increase in payables for current taxes for Eurd42 thousand and the increase in payables to the
personnel for Euro 2,852 thousand only partialfgeifby the decrease in payables for dividendsalequ
to Euro 1,681 thousand, paid after the end of theipus financial year.

Shareholders' equity at 30 September 2020 incremséuy due to the result for the period and the
effects of the IPO process, which led to an in@éasshare capital and the share premium reserve of
Euro 79,559 thousand.

The reader is referred to the next section forrmétdion on changes in net financial indebtedness.

Analysis of net financial indebtedness and netrfoi position

Trends in net financial indebtedness and net filguposition are analysed below.

(in thousands of Euro) At 30 September 2020 At 31 December 2019
Cash 32 32
Cash on hand 112,157 58,510
Term deposits 360 -
Shares held for trading 3,650 3,399
(A) Liquidity 116,199 61,941
Financial receivables due to leasing 172 177
(B) Current financial receivables 172 177
(C) Current bank debts (3,000)
(D) Current portion of non-current indebtedness (26,347) (33,506)
Financial payables to other companies in the GV&i@due to leasing (965) (585)
Financial payables for leasing (2,479) (2,509)
Other financial payables (568) (163)
(E) Other current financial payables (4,012) (3,257)
(F) Current financial indebtedness (C)+(D)+(E) (30,359) (39,763)
(G) Net current financial indebtedness (A)+(B)+(F) 86,013 22,355
Non-current bank debts (44,496) (67,999)
Non-current bonded loans (36,812) (49,574)
Financial payables to other companies in the GV&i@due to leasing (2,240) (1,886)
Non-current financial payables for leasing (3,596) (5,965)
Other financial payables (65) (65)
(H) Non-current financial indebtedness (87,209) (125,488)
() Net financial indebtedness (G)+(H) (1,196) (103,134)
Derivatives
Financial payables for leasing (net) 9,107 10,767
(L) Total net financial position 7,911 (92,366)




The change in net financial indebtedness at 30eBdr 2020 as compared to 31 December 2019,
totalling Euro 101,938 thousand, is primarily daghe combined effect ofi) an increase in liquidity
and current financial receivables totalling Eurg254 thousand, due to liquidity obtained from tR@I
procedure and liquidity generated by operationd,(@nha Euro 47,685 thousand reduction in current
and non-current financial indebtedness, primarilg tb repayment of long-term financial payables.

The Group's net financial position (excluding netrent and non-current leasing liabilities, meadure
in accordance with the provisions of IFRS 16 andatdo a total of Euro 9,107 thousand at 30
September 2020 and Euro 10,767 thousand at 31 ece2019 respectively), amounted to positive
Euro 7,911 thousand and negative Euro 92,366 tinouaa of these dates. Note that a number of
financial agreements require the GVS Group to roegtin financial parameters, which had been met
as of 30 June 2020.

Cash flow statement

The cash flow statement appears below.

Period ending on 30 September

(in thousands of Euro) 2020 2019
Pre-tax result 75,096 35,697
Amortisation, depreciation and writedowns 13,958 11,985
Capital losses / (capital gains) from sale of asset (20) (214)
Financial charges / (proceeds) 9,195 (1,238)
Other non-monetary variations 1,148 908
Cash flow generated / (absorbed) by operations befvariations in net working capital 99,387 47,138
Variation in inventories (16,590) (1,597)
Variation in trade receivables (27,352) (1,084)
Variation in trade payables 25,963 (2,676)
Variation in other assets and liabilities (2,770) (2,063)
Use of provisions for risks and charges and forleyge benefits (644) (635)
Taxes paid (6,630) (5,956)
Net cash flow generated / (absorbed) by operations 71,364 33,128
Investments in tangible assets (22,176) (7,689)
Investments in intangible assets (2,285) (2,115)
Disposal of tangible assets 196 2,847
Investment in financial assets (3,061) (1,965)
Disinvestment in financial assets - 1,700
Payment for purchase of business unit net of cadimad acquired (10,532) -
Net cash flow generated / (absorbed) by investment (37,858) (7,222)
Opening of long-term financial payables 503 6,500
Repayment of long-term financial payables (41,955) (22,982)
Variations in current financial payables (3,000) -
Repayment of leasing liabilities (2,165) (1,671)
Financial charges paid (4,018) (4,184)
Financial proceeds collected 94 78
Net fee for IPO 74,508 -
Dividends paid (1,681) (7,814)
Net cash flow generated/(absorbed) by financial asts 22,286 (30,073)
Total variation in cash on hand 55,792 (4,168)
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Cash on hand at the start of the year 58,542 45,551

Total variation in cash on hand 55,792 (4,168)
Conversion differences on cash on hand (2,145) 1,074
Cash on hand at the end of the year 112,189 42,457

During the period ending on 30 September 2020, atjpgrs generated Euro 52,248 thousand more
liquidity than in the same period of the previoesy primarily as a result of increased EBITDAthHe
contrary, cash flows generated by working capitatenEuro 14,012 thousand lower.

On the other hand, in 2020, net investment actiatginary and extraordinary acquisition operatjons
absorbed an overall increase in liquidity of €36,88ousand compared to the same period in 2019,
determining a cash flow generatibefore cash flows generated/absorbed by finanssdta amounting

to €33,506 thousand, €7,600 thousand higher treapdhod ended 30 September 2019.

The cash flow generated by financial assets mantseased as a result of the net increase in share
capital against payment, determining an overallcash flow from operating and investing activities,
mentioned above, a net increase in cash on haf85%792 thousand, €59,960 thousand higher than
the same period ended 30 September 2019.

Indicators

The Group’s principal economic and financial indica and other indicators at 30 September 2019 and
30 September 2020 are listed below.

Period ending on 30 September

(numerical data in thousands of Euros) 2020 2019

ROE (net profit/total net shareholders’ equity) 26% 30%
ROI (EBIT from ordinary operations/net invested itzlp 41% 18%
ROS (EBIT from ordinary operations/total revenues) 36% 22%
EBITDA 98,430 46,651
EBITDA from ordinary operations 104,054 46,923
Net interest payable (excluding profits/losses xehanges, Interest on actualisation of funds

and proceeds due to sale of derivatives) (2,899) (3,626)
Net Financial Debt (1,196) (118,878)
Net financial position 7,911 (112,041)
Total intangible fixed assets/Total fixed assets 54% 64%
Total intangible fixed assets/Total assets 23% 35%
Acid test (short-term assets/short-term liabilities 1.2 14

Net interest payable/net financial indebtedness 242% 3%
Indebtedness ratio (net financial indebtednessgéindders’ equity) 0.01 1.34

Net financial position/shareholders’ equity (0.04) 1.26
EBITDA/Interest 33.95 12.86

EBITDA from ordinary operations/Interest 35.89 12.94

Net financial position/EBITDA (0.08) 2.40
Net financial position/EBITDA from ordinary operatis (0.08) 2.39
Net financial debt / EBITDA 0.01 2.55

Net financial indebtedness/EBITDA from ordinary cgtéons 0.01 2.53
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Investments.

The Group’s investment policy aims to achieve diifaation in terms of product range and creation
of new technological solutions for integration intee range of products it offers for sale. The
development of new products is important for theupr in order to continuously increase the
satisfaction of its customers. Moreover, in thaqgeunder examination here, the Group has invested
in improvement of the efficiency of production thgh reinforcement and boosting of automation
processes and adaptation of its productive capszignsure immediate flexibility in response to a
possible increase in activity and adaptability ieeeging trends.

Investments for the first nine months were maintyilzutable to the expansion of production capacity
to meet the increase in sales orders of producteeoHealthcare & Life Sciences division and the
Health & Safety division.

With particular reference to the period ended 3pt&aber 2020, significant investments were made
to expand the production capacity of the producsitein Mexico.

Research and development.

With research and development centres all ovewthitd, GVS offers an extremely efficient service
tailored to respond to its customers’ requestanfproduct conception and design to validation and
mass production.

The Group’s R&D work aims to introduce new produaisl implement new production processes.
These activities are divided into a number of défé phases, from conception and start of the gsoce
of designing and new product process to large-sndiestrial production. The main indicators for the
period under review compared with the same peridtieoprevious year are shown below.

Period ending 30 September

(in thousands of Euro) 2020 2019
Research and development costs 14,124 13,139
Research and development costs/revenues from ctentvidh customers 5.5% 7.6%

Significant events occurring during the period.

On 19 June 2020, the Company completed the ligingess on the MTA market of the Italian Stock
Exchange. Goldman Sachs International and Medi@ba®anca di Credito Finanziario S.p.A. acted
as joint global coordinators and joint bookrunnétediobanca - Banca di Credito Finanziario acted as
Sponsor.

The period closing at 30 September 2020 was highilpyenced by the COVID-19 pandemic
(commonly known as Coronavirus). During this peridde Group implemented organisational
measures and procedures to ensure the continwgdtgmoduction and management activities, so as to
guarantee respect for commitments made to custonadride fully respecting the health of its
employees and collaborators. In fact, if on thelwered the pandemic has led to a contraction in ddma
for products in the Energy & Mobility division, dhe other it has brought a significant increassales
volumes of products in the Healthcare & Life Scemdivision and the Health & Safety division. The
Group has been strongly committed to guarantediegtoduction levels of products in demand as a
result of the pandemic, also through investmentdenfisom March 2020.

In the previous year, the subsidiary GVS Technol@yzhou) Co. Ltd., had stipulated an investment
memorandum with the Chinese government under whielChinese subsidiary is required to move its
production facility in Suzhou. Following the reldica process, GVS Technology (Suzhou) Co. Ltd.
will benefit not only from payment for the saletbé production facility but from: (i) refund of @gtion

of the taxes paid in each of the years in the 2222 three-year period; (ii) a contribution propmrate

to investment in plant and machinery; (iii) an didaial contribution for development of the new
production site, and (iv) a payment as reimbursefioemmachinery which cannot be removed from the
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production site relocated. Also note that followthg stipulation of the investment memorandum, GVS
Technology (Suzhou) Co. Ltd. has agreed to: (i)aase its share capital up to the amount of USD 12
million, possibly through use of reserves, andt€iilncrease investment in ordinary operationsimur
the first nine months of the year, in accordanceh wie above GVS Technology (Suzhou) Co. Ltd.
increased its share capital through the use ofvesdy approximately RMB 19 million and at the
same time the Chinese government paid an advantsféuture sale of the property for an amount of
approximately RMB 9.8 million. Note that the metkahd timing of the investment and move of the
production site will be agreed on by the partiesa aubsequent time with the goal of preventing
interruptions in the production and sale of product

During the month of January 2020, the GVS Groumubh its subsidiary GVS Filter Technology de
Mexico S. de. R.L. de C.V., completed the acquisitf a business unit related to products of tlie Li
Sciences business, previously controlled by Gra@liatrols Acquisition Corp. In addition, at the end
of the first half, it sighed a contract for purcbad a stake in Haemonetics Puerto Rico LLC, a amp
operating in the Healthcare business.

In July 2020, GVS paid off loans to Unicredit, Barltopolare di Milano and Banca Nazionale del
Lavoro early for a total amount of Euro 12,525 themd against available liquidity.

In August 2020, following the sales made by theugrm the first six months after the acquisition,
relating to the products of the business unit aegufrom Graphic Controls Acquisition Corp, GVS
released and made the amount of USD 1,000 thowsaaildble from the escrow account in favour of
the seller. The remainder, equal to USD 1,000 tandsvill be issued, whether or not in favour of the
seller, on the basis of the revenues that willdadised in the second half of the year following tlate

of acquisition

On 9 September 2020, the Board of Directors applasuhject to the opinion of the Appointments and
Remuneration Committee, the assignment of rightshares to the beneficiaries of the 2020-2022
Performance Shares Plan, for execution of the uésal of the Shareholders' Meeting of 13 March
2020 and in line with what was announced at the wflisting.

Events subsequent to the close of the period

The partial spin-off through the assignment of pérthe share capital of GVS Microfiltrazione S.r.l
to the newly incorporated company GVS Patrimoniombbiliare S.r.l. (see note “Events of
significance following the close of the financiaripd” in the Consolidated Financial Statements for
the year ended 31 December 2019), the draft of lwhias approved on 20 January 2020, due to
administrative slowdowns, is not yet legally effeet

In October 2020, GVS S.p.A. paid off a Club Dealndo Unicredit, Mediobanca and Banca Nazionale
del Lavoro early for a total amount of Euro 58,H08usand against available liquidity. The repayment
will allow the GVS Group, to optimise the Groupisaincial structure by reducing the average annual
cost of medium/long-term debt, without any sigrafit impact on the net financial position or the
sources of support of the Company's activities.

Business outlook

The GVS Group will continue to respond quickly bhe demands of the market and its customers in
the last quarter as well. Depending on the amolrévenues from customer contracts and the order
backlog achieved to date, the GVS group expedsheeve revenues for the year in the order of €350
million, up by more than 50% compared to the reesmecorded in the year ended 31 December
2019, due to the remarkable performance relatedles of respiratory filters and personal protectiv
equipment resulting from the need to respond teethergency generated by COVID-19. The above
forecasts are linked to the orders already in tréfqio for the three business divisions of the &V
Group and the expected growth in revenues is éntireven by the Healthcare & Life Sciences and
Health & Safety divisions, while the Energy & Mabyldivision will continue to decline, although
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with a less negative trend than forecast at thénbayy of the year. In terms of profitability, thest
guarter of the year should confirm the progressigilts achieved at the end of September.

Zola Predosa, 05 November 2020

For the Board of Directors

Massimo Scagliarini

Chief Executive Officer
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FINANCIAL STATEMENTS AT 30 SEPTEMBER 2020

Consolidated statement of assets and liabilities*

(in thousands of Euro) At 30 September 2020 At 31 December 2019
ASSETS

Non-current assets

Intangible assets 94,486 99,846
Assets represented by usage rights 8,757 10,320
Tangible assets 67,295 46,614
Advance tax assets 2,840 1,451
Non-current financial assets 929 542
Total non-current assets 174,307 158,773
Current assets

Inventories 46,017 31,491
Trade receivables 66,120 35,158
Assets from contracts with customers 1,631 591
Current tax receivables 256 193
Other receivables and current assets 9,486 6,430
Current financial assets 4,182 3,576
Cash on hand 112,189 58,542
Total current assets 239,881 135,981
TOTAL ASSETS 414,188 294,754
SHAREHOLDERS'’ EQUITY AND LIABILITIES

Share capital 1,750 1,650
Reserves 165,003 59,489
Net income 57,216 33,083
Group net shareholders’ equity 223,970 94,222
Minority interests 22 18
Total shareholders’ equity 223,992 94,240
Non-current liabilities

Non-current financial liabilities 81,373 117,638
Non-current leasing liabilities 5,836 7,850
Deferred tax liabilities 2,194 819
Provisions for employee benefits 4,271 4,193
Total non-current liabilities 93,674 130,500
Current liabilities

Current financial liabilities 26,915 36,669
Current leasing liabilities 3,444 3,094
Trade payables 31,940 13,188
Liabilities from contracts with customers 4,673 1,702
Current tax payables 14,205 2,060
Other current payables and liabilities 15,345 13,301
Total current liabilities 96,522 70,014
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 414,188 294,754

(*) Pursuant to the CONSOB Resolution No. 15512%68uly 2016, the effects of transactions withteglgarties
on consolidated statement of assets and liabilitieshighlighted in the attached tables.
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Consolidated income statement*

The 9-month period closed on 30th

(in thousands of Euro) September
2020 2019

Revenue from customer contracts 258,170 172,625
Other revenues and proceeds 1,150 2,058
Total revenues 259,320 174,683
Purchases and consumption of raw materials, semaitots and finished products (61,433) (52,013)
Personnel costs (71,489) (55,792)
Service costs (25,807) (17,417)
Other operating costs (2,161) (2,811)
EBITDA 98,430 46,651
Net writedowns of financial assets (181) (207)
Amortisation, depreciation and writedowns (13,958) (11,985)
EBIT 84,291 34,459
Financial proceeds 94 4,942
Financial charges (9,289) (3,704)
Pre-tax result 75,096 35,697
Income tax (17,868) (9,115)
Net income 57,228 26,582
Group’s share 57,216 26,579
Minority share 12 3
Basic net profit per share 0.46 0.21
Diluted net profit per share 0.45 0.21

(*) Pursuant to the CONSOB Resolution no. 155128uly 2016, the effects of transactions withtezlgarties
on consolidated income statement are highlightaterattached tables.
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Comprehensive consolidated income statement

The 9-month period closed on 30th

(in thousands of Euro) September
2020 2019

Net income 57,228 26,582
Other components of the comprehensive income statemt which will
be reclassified in the income statement in subsequteyears
Difference due to conversion of financial stateraéntforeign currency (6,936) 1,000

(6,936) 1,000
Other components of the comprehensive income statemt which will
not be reclassified in the income statement in subquent years
Actuarial profit (loss) due to employee defined é&f@rplans -
Effect of taxation -
Total other components in the comprehensive incoméatement (6,936) 1,000
Comprehensive net profit 50,292 27,582
Group’s share 50,288 27,584
Minority share 4 (2)

17



Prospectus of changes in consolidated shareholdeesjuity

Reserves

. Share Profit (loss) Net income sh(::gﬁglgg:s’ _Minority shar:ﬁgel\tliers’
(i thousands or Euro) capital Share premium reserve Legal reserve Extraordinary Tranglation reserve fNegativeraerve Actuarial profits carried over and equity interests equity
reserve or treasury shares  and losses reserve other reserves
At 31 December 2018 1,650 13,247 329 25,831 (3.267) (10,981) 52 21,002 23,072 71,025 16 71,041
Net income - - - - - - - - 26,579 26,579 3 26,582
Total other components in the comprehensive incstaiement ~ - _ N 1,005 - - - - 1,005 (5) 1,000
Comprehensive net profit - - N N 1,005 - - - 26,579 27,584 (2) 27,582
Allocation of net profit from previous year - - N 9,924 - - - 13,148 (23,072) - - -
Dividends distributed ~ - N (10,010) - - - - - (10,010) - (10,010)
AL30 September 2019 1,650 13,247 329 25,745 (2.262) (10,981) 52 34,240 26,579 88,599 14 88,613
Reserves
‘ Share ) ) Group net ! _Minority Total ,
(i thousands of Euro) capital Share premium reserve Legal reserve Extiz;:;:i\i/gary Trandation reserve f[';:?zg;ﬁ;&:ra\:; aﬁg:fgg rpégr'\i car’:r’ir:xgltw(l;& a)nd Netincome sharezf:.v:i)tl;i o interests sharezf:.v:i)tl;i o
other reserves

At 31 December 2019 1,650 13,247 329 25,745 (3.040) (10,981) (51) 34,240 33,083 94,222 18 94,240
Net income - - - - - - - 57,216 57,216 12 57,228
Total other components in the comprehensive incstaement ~ - _ - (6,928) - - - - (6,928) (8) (6,936)
Comprehensive net profit - - - - (6,928) - - - 57,216 50,288 4 50,292
Allocation of net profit from previous year - - 15,114 - - - 17,969 (33,083) - - -
Cancellation of treasury shares . - _ (10,981) - 10,981 N - - - - -
Capital increase 100 81,400 N - - - - - - 81,500 - 81,500
Accessory costs to the capital increase . (2,692) _ - - - - - - (2,692) - (2,692)
Taxes relating to capital increase costs . 751 N - - - - - - 751 - 751
Increase in performance shares reserve . - _ - - - - 245 - 245 - 245
Profit sharing of GVS Mexico employees ~ - _ - - - - (345) - (345) - (345)
AL 30 September 2020 1,750 92,706 329 20,878 (9.968) - 1) 52,109 57,216 223,969 2 223,991
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Consolidated statement of cash flows*

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019

Pre-tax result 75,096 35,697
- Adjustment for:
Amortisation, depreciation and writedowns 13,958 11,985
Capital losses / (capital gains) from sale of asset (10) (214)
Financial charges / (proceeds) 9,195 (1,238)
Other non-monetary variations 1,148 908
S:psi?afllow generated / (absorbed) by operations bafvariations in net working 00,387 47138
Variation in inventories (16,590) (1,597)
Variation in trade receivables (27,352) (1,084)
Variation in trade payables 25,963 (2,676)
Variation in other assets and liabilities (2,770) (2,063)
Use of provisions for risks and charges and forleyge benefits (644) (635)
Taxes paid (6,630) (5,956)
Net cash flow generated / (absorbed) by operations 71,364 33,128
Investments in tangible assets (22,176) (7,689)
Investments in intangible assets (2,285) (2,115)
Disposal of tangible assets 196 2,847
Investment in financial assets (3,061) (1,965)
Disinvestment in financial assets - 1,700
Payment for purchase of business unit net of castaad acquired (10,532) -
Net cash flow generated / (absorbed) by investment

(37,858) (7,222)
Opening of long-term financial payables 503 6,500
Repayment of long-term financial payables (41,955) (22,982)
Variations in current financial payables (3,000) -
Repayment of leasing liabilities (2,165) (1,671)
Financial charges paid (4,018) (4,184)
Financial proceeds collected 94 78
Net fee for IPO 74,508
Dividends paid (1,681) (7,814)
Net cash flow generated/(absorbed) by financial ass

22,286 (30,073)

Total variation in cash on hand 55,792 (4,168)
Cash on hand at the start of the year 58,542 45,551
Total variation in cash on hand 55,792 (4,168)
Conversion differences on cash on hand (2,145) 1,074
Cash on hand at the end of the year 112,189 42,457

(*) Pursuant to the CONSOB Resolution no. 155128uly 2016, the effects of transactions withtezlgarties
on consolidated cash flows are highlighted in tit@ched tables.

19



EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STA TEMENTS
AT 30 SEPTEMBER 2020

1. General information

1.1 Foreword

GVS S.p.A. (hereinafter referred to &VS”, the “Company’ or the “Parent Company’ and, with

its subsidiaries, as th&VS Group” or simply the ‘Group”) is a company established and domiciled
in Italy, with registered offices in Zola Predo&(), Via Roma 50, organised according to the law of
the Republic of Italy.

GVS is owned by the company GVS Group S.p.A. (Imafeer the GVS Group”), which directly
holds 60% of the share capital. There is no othétyeexercising direction and coordination of the
Company.

The GVS Group is a leading supplier of advanceeriilg solutions for highly critical applicationad
offers advanced filtering solutions for a multitude applications in a number of highly regulated
sectors, organised into the following businesssitivis: Healthcare & Life Sciences, Energy & Mobilit
and Health & Safety.

2. Structure and content of the consolidated financiastatements

2.1 Basic method of preparation

The Interim Report on Operations at 30 Septemb20 ¥as prepared in accordance with the valuation
and measurement criteria established by the Irtiera Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Boards@) and adopted by the European Commission in
accordance with the procedure set out in Art. ®egulation (EC) No. 1606/2002 of the European
Parliament and of the Council of 19 July 2002, e/h#ference was made to Art. 154-ter of Legislative
Decree No. 58 of February 24, 1998 for the purpddbis report.

The accounting standards adopted for this intezport are the same as those used to prepare thalann
consolidated financial statements closing at 31elder 2019, to which reference should be made for
further details, with the exception of the follogin

e accounting standards, or amendments to existinguating standards, effective from 1 January
2020 (see note 3 for more details), and

» income taxes, recognised on the basis of the bsiate of the weighted average tax rate expected
for the entire year, in line with the provisionslat 34.

For comparison purposes, the consolidated finast&ements at 30 September 2020 show, for the
income statement the figures for nine months oB2@dile for the balance sheet the balances for the
year ended 31 December 2019.

The Group chose to represent its statement oft@nél loss according to the nature of the expense,
while the assets and liabilities in the statemériinancial position are divided into current anohn
current. The statement of cash flows is preparethbyindirect method. The schemes employed are
those that best represent the Group’s economidimacial standing.

The currency in which the Company operates andfosgsesentations is the Euro.

The statements and tables contained in this perieghort are shown in thousands of Euros.
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The Interim Report on Operations is not subjectudit.

With reference to the prospect of business corttinitishould be noted that, in view of the spre&d
COVID-19 globally during 2020, the Group's econosmd financial performance in the period ended
30 September 2020 was higher than previously eggdett particular, the trends recorded in the first
nine months of 2020 lead us to believe that theu@soperformance will be in line with the forecasts
made in the business plan, if not better, althougttn a different distribution of revenues and
investments among the divisions in which the Gropgrates. It should also be noted that cash aild cas
equivalents at 30 September 2020, amounting to EL2&® million, the credit lines currently availabl
and the cash flows that will be generated by ojmrat are considered more than sufficient to nmeeet t
Group's obligations and finance its operations.

With regard to performance in the first nine montii2020, please read the Directors' Report on
Operations.

2.2 Consolidation criteria and methods

The interim report on operations includes the statd of financial position and the statement ofipro
and loss of the Company and its subsidiaries, peepan the basis of their accounting situations and
where applicable, opportunely corrected to ensumethey conform to EU-IFRS.

The table below lists information on the companyaaregistered offices, currency of operation,shar
capital and portion thereof owned directly by th@ for all GVS's subsidiaries.

Percentage of control

Share
Name Registered offices Cur;enc C;gi}]ilnael Direct owner At 30 June b At 31b
2020 2020 sl

GVS Sud Srl Italy - Zola Predosa (BO) EUR 10,000 GVS SpA 100.00% 100.00%
YUYao Yibo Medical Device Co. Ltd China - Yuyao CNY 5,420,000 GVS Technology (Suzhou) Co. Ltd. 100.00% 100.00%
GVS Technology (Suzhou) Co. Ltd. China - SuzhouGRP CNY 25,207,047 GVS SpA 100.00% 100.00%
Suzhou GVS Trading Co. Ltd. China - Ningbo CNY 250,000 GVS Technology (Suzhou) Co. Ltd. 100.00% 100.00%
GVS Fortune Holding Ltd Hong Kong (RPC) HKD 1 GVS SpA 100.00% 100.00%
GVS North America Inc USA - Sanford (MA) uUsb n.a.GVS North America Holdings Inc 100.00% 100.00%
GVS Filtration Inc USA - Findlay (OH) uUsb 10 GVS North America Holdings Inc 100.00% 100.00%
GVS North America Holdings Inc USA - Sanford (MA) SD 0.10 GVS SpA 100.00% 100.00%
Fenchurch Environmental Group Ltd United KingdoMerecambe GBP 1,469 GVS SpA 100.00% 100.00%
GVS Filter Technology UK Ltd United Kingdom - Mombe GBP 27,000 Fenchurch Environmental Group Ltd 100.00% 100.00%
GVS do Brasil Ltda Brazil - Municipio de Monte MdZampinas BRL 20,755,226 GVS SpA 09.95% 99.95%
GVS Argentina Sa Argentina - Buenos Aires ARS 1,510,212 GVS SpA 94.12% 94.12%
GVS Filter Technology de Mexico Mexico - Nuevo Leon MXN 50,000 GVS SpA 99.90% 99.90%
GVS Korea Ltd Korea - Seoul KRW 100,000,000 GVS SpA 100.00% 100.00%
GVS Microfiltrazione Srl Romania - Ciorani RON 1,600 GVS SpA 100.00% 100.00%
GVS Japan KK Japan - Tokyo JPY 1,000,000 GVS SpA 100.00% 100.00%
GVS Russia LLC Russia - Moscow RUB 10,000 GVS SpA 100.00% 100.00%
GVS Filtre Teknolojileri Turkey - Istanbul TRY 100,000 GVS SpA 100.00% 100.00%
GVS Puerto Rico LLC Puerto Rico - Fajardo usD n.aGVS SpA

100.00% 0.00%

In the period ended 30 September 2020, the scopenslidation changed from the previous year,
following the purchase of Haemonetics (now GVS RuRico LLC). The acquisition took place on 29
June 2020 against which the economic effects fitwendiate of acquisition have been recorded in the
Interim Report on Operations, resulting in a deseem the consolidated profit and loss and in the
consolidated shareholders' equity for the perio8280 thousand and €670 thousand respectively.

21



It should also be noted that on 29 September 28208dmpany GVS Filtration SDN. BHD. was created
in Malaysia. As at 30 September, this company wdsperational and the share capital had not yet
been paid in.

The table below lists the exchange rates useddiaversion of the financial statements of companies
operating in a currency other than the Euro fobods indicated:

Period ending on 30 September

Currency At 30 September 2020 At 31 December 2019
2020 2019
Brazilian Real 6.6308 4.5157 5.7100 4.3646
Argentine Peso 89.1232 67.2749 76.0339 49.8762
Swiss Franc 1.0804 1.0854 1.0680 1.1179
Chinese Renminbi 7.9720 7.8205 7.8659 7.7135
American Dollar 1.1708 1.1234 1.1250 1.1236
Hong Kong Dollar 9.0742 8.7473 8.7273 8.8074
Japanese Yen 123.7600 121.9400 120.9108 122.5696
Korean Won 1,368.5100 1,296.2800 1,349.7389 1,306.3774
Swedish Crown 10.5713 10.4468 10.5602 10.5679
Russian Ruble 91.7763 69.9563 79.9599 73.0853
Turkish Lira 9.0990 6.6843 7.5991 6.3390
Mexican Peso 26.1848 21.2202 24.5232 21.6336
Romanian Ron 4.8725 4.7830 4.8269 4.7382
British Pound 0.9124 0.8508 0.8851 0.8835

Consolidation is carried out by using the line-melmethod, which consists of the inclusion of all
assets and liabilities in their entirety. Subsidiarare consolidated from the date on which corgrol
effectively transferred to the Group, and ceasédaconsolidated on the date on which control is
transferred outside the Group. The assets andliiehi expenses and income of companies
consolidated on a line-by-line basis are fully itted in the consolidated financial statements.bidwdk
value of equity investments is eliminated agaihsetdorresponding portion of shareholders' equity of
the investee companies by assigning to the indalidssets and liabilities their current value atdhte

of acquisition of control (acquisition method adinied by IFRS 3 “Business Combinations”). Any
residual difference, if positive, is recorded at tisset item “Goodwill”; if negative, on the income
statement. Reciprocal payables and receivablets aos revenues between consolidated companies
and the effects of all significant transactionsasetn them are eliminated. Minority interests inigqu
and results for the period are shown separatethdnconsolidated shareholders' equity and income
statement: such an interest is determined on this b&the percentage they hold in the fair valoies
assets and liabilities recognised at the origicguégsition date and in the changes in equity dftet
date. Subsequently, profits and losses are attbwid minority shareholders according to the
percentage held by them and losses are attribotedirtority shareholders even if this implies that
minority interests have a negative balance. Chaimgbe parent company's interest in a subsidizay t

do not result in the loss of control are enteredhm accounts as equity transactions. If the parent
company loses control of a subsidiary, it elimigatee assets (including any goodwill) and lialskti

of the subsidiary, eliminates the book values gf mon-controlling interest in the former subsidiary
eliminates cumulative exchange differences receghis equity, recognises the fair value of the
consideration received, recognises the fair valuany retained interest in the former subsidiary,
recognises any gain or loss in profit or loss, inally reclassifies the parent company's sharthef
components previously recognised in comprehensn@e to the income statement or loss or retained
earnings, as appropriate.
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3. Valuation criteria

The valuation criteria used for the preparatiorthef consolidated financial statements for the perio

ended 30 September 2020 do not differ from thoed @ the preparation of the consolidated findncia
statements for the year ended 31 December 2019 tlatexception of the new accounting principles,
amendments and interpretations applicable fromJastary 2020, which, however, have not had a
significant impact on the Group's current finangiasition and results.

Accounting standards which are not yet applicatlsi¢hey have not yet been approved by the European
Union

As of the date of approval of this interim repont @perations, the competent European Union bodies
have not yet concluded the approval process ragjtoreadoption of the following accounting standard
and amendments:

Accounting standard/amendment Approved by the EU Dee of efficacy

1 January 2021 (possible extension until 1 January

IFRS 17 Insurance Contracts NO 2022)

Amendments to IAS 1 Presentation of Financial
Statements: Classification of Liabilities as Cuiren NO 1 January 2023
Non-current (issued on 23 January 2020)

Future application of these accounting standardssamendments is not expected to have an impact on
the Group’s consolidated financial statement.

International accounting standards and/or endorsgdrpretations in force since 1 January 2020

In accordance with IAS 8 “Accounting Policies, Cbas in Accounting Estimates and Errors”, the
IFRS in force from 1 January 2020 are indicatedwel

Accounting standard/amendment Description

These changes not only clarify the concept of matdrut focus on a single
Amendments to IAS 1 and IAS 8:  consistent definition of material for all accountistandards and incorporate t
Definition of Material guidelines included in IAS 1 regarding intangibfdormation. There were n

impacts on the Group's financial statements dtieet@pplication of these change
Amendments to References to the These changes focus on the updating of a numbdefafitions and reference
Conceptual Framework in IFRS contained in various accounting standards, and ihégirpretation. There were n
Standards impacts on the Group's financial statements dtieet@application of these change

These changes focus on accounting representatidgreddes, with the aim @
Amendments to IFRS 9, IAS 39, clarifying the potential effects of uncertainty sad by fnterest Rate Benchmal|
IFRS 7 (Interest Rate Benchmark Reform. _These changes a}lso ask c_ompanies to s_upplyi_autaliﬁnformation qf
Reform) use to. investors regardlng hedging relatlor!shlpls?cdy affected by this

uncertainty. There were no impacts on the Groupatial statements due to the
application of these changes.
These changes focus on the definition of businesad¢h a way as to further clarify
Amendment to IFRS 3 Business  if the item purchased is a business or a groupssgta. This amendmempplies to
Combinations the accounting for the Acquisition of the GCA Busis&Jnit and the Purchase pf

the share in Haemonetics by the Group.

wmung

x =+ n O

4. Estimates and assumptions

The preparation of this Report requires the Dinecto make estimates and assumptions that affect th
values of costs, assets and liabilities on thenfird statements. If in the future these estimates
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assumptions, which are based on management's lésition, should differ from the actual
circumstances, they will be modified appropriatelyhe period in which the circumstances change. It
should also be noted that certain valuation pr@&ssa particular the more complex ones such as the
determination of any impairment of fixed assetg, generally carried out in full only at the time of
preparation of the annual financial statements,nndikethe necessary information is available, excep
in cases where there are impairment indicatorsrégiire an immediate assessment of any loss in
value.

5. Business combinations

Acquisition of the GCA Business Unit

On 30 October 2019, the GVS Group, through itsigidoy GVS Filter Technology de Mexico S. de.
R.L. de C.V., signed a contract with Graphic Caistéscquisition Corp. concerning the Acquisition of
the GCA Business Unit consisting of a complex dfe#s, including stock inventories representing
filters and tangible assets representing plants madhinery, intangible assets and other assets as
defined in the contract. As part of the above @uitrGVS Filter Technology de Mexico also took over
certain previously existing sales and supply catscal he purchase was completed on 20 January 2020
(Closing Date).

The contract specified a provisional cost of US®78,thousand, of which:

» USD 1,970 thousand paid by GVS Filter Technologyxico on the Closing Date, adjusted on
the basis of any differences between the valuewaritory in stock as of the Closing Date and its
target value as defined in the contract (tReice Adjustment”), which must be settled by the
parties eithefi) sixty days after the Closing Date,(0) ten days after the date on which the parties
agree on the value of inventory as of the ClosiageDwhichever comes later, and

* a variable component (potential consideration) tham® sales to a number of customers in the
twelve months subsequent to the Closing Date rf@maount between USD 200 thousand and USD
2,000 thousand, to be settled via an escrow acaperied by GVS Filter Technology de Mexico
on the Closing Date.

The fair valueof the potential consideration, equal to Euro 2,8@usand, was estimated on the basis
of the present value of expected future cash flémsiew of the fact that this potential considerat
will be determined on the basis of revenues recbnd¢he twelve months following the Closing Date,
no adjustment has been made to the consideratighe’dransaction to take into account the effetts
the time value of money.

It should be noted that on 20 May 2020, the padietrmined the final value of the transferred
inventory and consequently the Price Adjustmenaireg which GVS Filter Technology de Mexico
collected USD 170 thousand.

Finally, it should be noted that during August 200lowing sales made by the Group in the first si
months after the acquisition, GVS released the atnafuJSD 1,000 thousand from its escrow account
in favour of the seller. The remainder equal to U000 thousand will be issued, whether or not in
favour of the seller, on the basis of revenuesrosmbin the second half of the year following the
Closing Date.

The table below reports the fair value of the a&sseid liabilities identifiable as of the date o th
takeover.
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(in thousands of Euro)

Provisional fair value as of the purchase date

Tangible assets 1,217
Inventories 1,303
Total net assets acquired (A) 2,520
Consideration (B) 3,455
Goodwill (B) - (A) 935

Goodwill has been provisionally recognised for amoant of Euro 935 thousand, as the valuation period
as defined by IFRS 3 is in progress.

The contribution made by the acquired businessad@roup’s revenues from contracts with customers
in the period ending on 30 September 2020 was E2@b thousand.

Acquisition of Haemonetics Puerto Rico LLC (now GVSPuerto Rico LLC)

On 2 June 2020, GVS entered into a contract withnitametics S.A. and Haemonetics Corporation for
the purchase of the stake held by Haemoneticsi® Aaemonetics Puerto Rico LLC (equal to all the
shares). The transaction was completed on 29 J02€ 2Closing Date), against payment of
approximately USD 15,500 thousand.

The purchase price is provisional and may be stibjecertain adjustments (upwards or downwards)
should the final value of the working capital degi&rom the value previously indicated by the selle

on the Closing Date.

The table below reports the fair value of the asseid liabilities identifiable as of the date oéth

takeover.

(in thousands of Euro)

Provisional fair value as of the

purchase date

ASSETS

Non-current assets

Tangible assets 7,388
Total non-current assets 7,388
Current assets

Inventories 2,965
Other receivables and current assets 248
Cash on hand 6,480
Total current assets 9,693
Total assets 17,081
Non-current liabilities

Deferred tax liabilities 348
Total non-current liabilities 348
Current liabilities

Trade payables 852
Current tax payables 1,442
Other current payables and liabilities 882
Total current liabilities 3,176
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Total liabilities 3,524

Total net assets acquired (A) 13,557

Consideration (B) 13,557

Goodwill (B) - (A) }

The fair value of the acquired assets and liagditdentifiable at the date of acquisition and gatd
(zero) have been recognised on a provisional basishe valuation period as defined by IFRS 3 is
ongoing.

The contribution made by the acquired businessad@roup’s revenues from contracts with customers
in the period ending on 30 September 2020 was &b/ thousand.

6. Explanatory Notes to the main consolidated incomegaement items
6.1 Revenue from customer contracts

The table below breaks down revenues from contreithiscustomers by division in the periods ending
on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Healthcare Liquid 56,991 51,408
Healthcare Air & Gas 42,589 20,175
Laboratory 15,818 15,058
Healthcare & Lifesciences 115,398 86,640
Powertrain & Drivetrain 20,216 31,932
Safety & Electronics 14,073 16,484
Sport & Utility 12,962 19,455
Energy & Mobility 47,250 67,871
Personal Safety 90,864 10,825
Air Safety 4,658 7,289
Health & Safety 95,522 18,114
Revenue from customer contracts 258,170 172,625

The increase in revenues in the period ended 3@®épr 2020 compared to the period of the
previous year is mainly due to the increase induen achieved in the Health & Safety and
Healthcare & Life Sciences divisions.

The table below breaks down revenues from contsaitts customers by type of sale in the periods
ending on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Business to business (BTB) 134,786 142,112
Business to consumer (BTC) 123,384 30,513
Revenue from customer contracts 258,170 172,625

The table below breaks down revenues from contreititscustomers by geographic area in the periods
ending on 30 September 2019 and 2020.
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The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
North America 90,850 73,169
Europe 114,156 49,609
Asia 37,036 35,107
Other countries 16,128 14,740
Revenue from customer contracts 258,170 172,625

6.2 Other revenues and proceeds

The table below breaks down other revenues an@pdscfor the periods ending on 30 September 2019
and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Contributions for operating expenses 184 360
Recovery and chargeback 329 424
Insurance refunds - 111
Recovery of scrap 174 129
Capital gains on sales 10 254
Other 453 780
Other revenues and proceeds 1,150 2,058

6.3 Purchases and consumption of raw materials, semi-pducts and finished products

The table below breaks down purchases and consampttraw materials, semi-products and finished
products in the periods ending on 30 September a6ti®020.

The 9-month period closed on 30th

(in thousands of Euro) September

2020 2019
Purchases of raw materials 72,514 54,420
Variation in inventories of products in progresamsproducts and finished (4.108) (303)
products
Variation in inventories of raw materials, subsiglimaterials and goods (6,973) (2,104)
Purchases and consumption of raw materials, semi-pducts and 61.433 52,013

finished products

6.4 Personnel costs

The table below breaks down personnel costs ipéheds ending on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Salaries and wages 55,724 43,185
Social security contributions 14,799 11,872
Cost of termination indemnity 681 661
Other costs 285 74
Personnel costs 71,489 55,792

The increase in personnel costs in the period eBAegeptember 2020 compared to the period of the
previous financial year is mainly due to the inse& turnover achieved in the Health & Safety and
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Healthcare & Life Sciences divisions.
6.5 Service costs

The table below breaks down service costs in thieggending on 30 September 2019 and 2020.

The 9-month period closed on 30th September
(in thousands of Euro) P P

2020 2019
Utilities and cleaning services 4,665 4,363
Maintenance 2,672 2,316
Transportation 4,038 2,018
Consulting services 6,570 1,780
Travel and lodging 631 1,394
Subcontracting 1,480 993
Marketing and trade fairs 577 830
Insurance 785 737
Cafeteria 870 733
Commissions 635 444
Directors’ fees 601 289
Independent auditor’s fees 371 256
Other services 1,912 1,264
Service costs 25,807 17,417

Consultancy services, in the period ended 30 Sdmea020, include, for Euro 4,285 thousand, costs
relating to the listing of GVS ordinary shares be Mercato Telematico Azionario organised and
managed by the Italian Stock Exchange.

6.6 Other operating costs

The table below breaks down other operating costhe periods ending on 30 September 2019 and
2020.

The 9-month period closed on 30th September
(in thousands of Euro) P P

2020 2019
Leasing costs 890 1,031
Indirect taxation 697 827
Membership fees and charity contributions 165 104
Losses on sales - 40
Other minor costs 409 809
Other operating costs 2,161 2,811

Leasing costs includé€r) leasing fees for properties of modest value, foictvithe Group avails itself
of the exemption permitted under IFRS {i§, variable components of a number of leasing fees and
(iii) costs connected with use of property under leaagngements not subject to IFRS 16.

6.7  Amortisation, depreciation and writedowns

The table below breaks down amortisation, deprieciand writedowns in the periods ending on 30
September 2019 and 2020.

The 9-month period closed on 30th September
2020 2019

(in thousands of Euro)
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Amortisation and writedowns of intangible assets 4,302 4,094

Depreciation and writedowns of tangible assets 6,857 6,070
Amortisation and writedowns of assets represenyaashge rights 2,79 1,821
Amortisation, depreciation and writedowns 13,958 11,985

6.8 Financial proceeds and charges

The table below breaks down financial proceedbemeriods ending on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Net profits on exchanges - 4,864
Other financial proceeds 94 78
Financial proceeds 94 4,942

The table below breaks down financial charges énpériods ending on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Interest on bonded loans 1,761 2,096
Interest on loans 770 1,328
Net losses on exchanges 6,295 -
Interest on leasing liabilities 204 102
Amortised cost 116 119
Other financial charges 143 59
Financial charges 9,289 3,704

6.9 Annual income tax

The table below breaks down annual income taxdrptriods ending on 30 September 2019 and 2020.

The 9-month period closed on 30th September

(in thousands of Euro)

2020 2019
Current taxes 18,691 6,783
Deferred taxes (728) 2,331
Taxes pertaining to previous financial years (95) 1
Income tax 17,868 9,115

In accordance with the provisions of IAS 34, incdarees are recognised on the basis of management's
estimate of the weighted average expected annigaltiek tax rate for the entire year, equal to 23.8
for the period ended 30 September 2020 (25.5%®period ended 30 September 2019).
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6.10 Net profit per share

The table below reports net profit per share, dated as the ratio between net profit and the weh
average number of ordinary shares in circulatiotménperiod, excluding treasury shares.

The 9-month period closed on 30th September

2020 2019
Group's share of net profit (in thousands of Euro) 57,216 26,579
Weighted average number of shares in circulation 125,202,104 125,202,104
Profit per share (in Euro) 0.46 0.21

Diluted earnings per share at 30 September wasiyeosit 0.45 (positive at €0.21 at 30 September
2019) calculated by dividing the result attributatd the shareholders of GVS SpA by the weighted
average number of shares in circulation, adjustéalkie into account the effects of all potentialioary
shares with dilutive effect. As potential ordinasiiares with dilutive effect, those linked to the
performance shares plan have been considered.

7. Non-recurring revenues and operating costs

Non-recurrent proceeds and charges in the periaingnon 30 September 2020 represdit:
amortisation of intangible assets recorded follgmie purchase price allocation of the Kuss group
(Euro 2,920 thousandjij) consultancy costs and one-off bonuses paid to peetan relation to the
IPO procedure concluded on 19 June 2020 (Euro St@iisand)(iii) consultancy costs for purchase
of the shareholding in Puerto Rico (Euro 259 thad¥and(iv) personnel reorganisation costs (Euro
284 thousand), net of the related tax effect.

Non-recurrent proceeds and charges in the periaingnon 30 September 2019 represdit:
amortisation of intangible assets entered followpngchase price allocation of the Kuss Group (Euro
2,924 thousand)ji) capital gains resulting from disposal of the resiate assets mentioned above
(Euro 254 thousandyjjii) start-up costs incurred for the company estaldisheMexico (Euro 235
thousand)(iv) tax credits on indirect taxes of the company IGRifa) Filter Co. Ltd., written down
following winding-up of the company (Euro 144 thand), and(v) personnel reorganisation costs
(Euro 147 thousand), net of the effect of taxation.

8. Additional information

Economic transactions between group companiesaaried out at market prices and are eliminated in
the consolidation process. Transactions carriedoguGroup companies with related parties, which
according to IAS 24 are companies and personstaldaercise control, joint control or significant
influence over the Group and its subsidiaries par¢ of the ordinary course of business and atkedet
at market conditions. With reference to the praurisiof Art. 150, 1st paragraph of Legislative Decre
no. 58 of 24 February 1998, no transactions paytin conflict of interest with Group companies
were carried out by members of the Board of Dinecto
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ATTACHED TABLES

Consolidated statement of financial position, withndication of the amounts of positions
with related parties.

(in thousands of Euro) At 30 September 2020 of which Wi,lh percentage AL31 wi?;v;lgllactgd percentage
related parties December 2019 parties

ASSETS

Non-current assets

Intangible assets 94,486 99,846

Assets represented by usage rights 8,757 3,186 36.4% 10,320 3,899 37.8%

Tangible assets 67,295 46,614

Advance tax assets 2,840 1,451

Non-current financial assets 929 542

Total non-current assets 174,307 158,773

Current assets

Inventories 46,017 31,491

Trade receivables 66,120 35,158

Assets from contracts with customers 1,631 591

Current tax receivables 256 193

Other receivables and current assets 9,486 182 1.9% 6,430 515 8.0%

Current financial assets 4,182 3,576

Cash on hand 112,189 58,542

Total current assets 239,881 135,981

TOTAL ASSETS 414,188 294,754

SHAREHOLDERS' EQUITY AND LIABILITIES

Share capital 1,750 1,650

Reserves 165,003 59,489

Net income 57,216 33,083

Group net shareholders’ equity 223,970 94,222

Minority interests 22 18

Total shareholders’ equity 223,992 94,240

Non-current liabilities

Non-current financial liabilities 81,373 117,638

Non-current leasing liabilities 5,836 2,240 38.4% 7,850 3,130 39.9%

Deferred tax liabilities 2,194 819

Provisions for employee benefits 4,271 1,516 35.5% 4,193 1,474 35.2%

Total non-current liabilities 93,674 130,500

Current liabilities

Current financial liabilities 26,915 36,669

Current leasing liabilities 3,444 965 28.0% 3,094 982 31.7%

Trade payables 31,940 (0) 0.0% 13,188 31 0.2%

Liabilities from contracts with customers 4,673 1,702

Current tax payables 14,205 3,767 26.5% 2,060 555 26.9%

Other current payables and liabilities 15,345 936 6.1% 13,301 1,883 14.2%

Total current liabilities 96,522 70,014

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 414,188 294,754
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Consolidated income statement, with indication offte amounts of positions with related

parties.

Period ending on 30 September

of of
(in thousands of Euro) which which
2020 with  percentage 2019  with  percentage

relatled reIaFed

parties parties
Revenue from customer contracts 258,170 172,625
Other revenues and proceeds 1,150 2,058
Total revenues 259,320 174,683
Purchases and consumption of raw materials, semdiyots and finished products (61,433) (52,013)
Personnel costs (71,489) (2,533) 3.5% (55,792) (1,784) 3.2%
Service costs (25,807) (17,417)
Other operating costs (2,161) (2,811)
EBITDA 98,430 46,651
Net writedowns of financial assets (181) (207)
Amortisation, depreciation and writedowns (13,958) (685) 4.9% (11,985) (429) 3.6%
EBIT 84,291 34,459
Financial proceeds 94 4,942
Financial charges (9,289) (41) 0.4% (3,704) (24) 0.6%
Pre-tax result 75,096 35,697
Income tax (17,868) (9,115)
Net income 57,228 26,582
Group’s share 57,216 26,579
Minority share 12 3
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Consolidated statement of cash flows, with indicadh of the amounts of positions with

related parties.

Period ending on 30 September

(In thousands of Euro) 2020 r?efl :{QACB av;’tiitgs percentage 2019 wg;\?:_lgtgd percentage
parties

Pre-tax result 75,096 (3,259) -4% 35,697 (2,237) -6%

- Adjustment for:

Amortisation, depreciation and writedowns 13,958 685 5% 11,985 429 4%

Capital losses / (capital gains) from sale of assets (10) (214)

Financial charges / (proceeds) 9,195 41 0% (1,238) 24 -2%

Other non-monetary variations 1,148 42 4% 908 27 3%

Cash o gererte esbed by serators

Variation in inventories (16,590) (1,597)

Variation in trade receivables (27,352) (1,084) 0 0%

Variation in trade payables 25,963 (31) 0% (2,676) 0 0%

Variation in other assets and liabilities (2,770) 1,067 -39% (2,063) 9,054 -439%

g;ilzfyg;ogi:i%r;ﬁsfor risks and charges and for (644) (635)

Taxes paid (6,630) 971 -15% (5,956) (2,490) 42%

Net cash flow generated / (absorbed) by operations 71,364 33,128

Investments in tangible assets (22,176) (7,689)

Investments in intangible assets (2,285) (2,115)

Disposal of tangible assets 196 2,847

Investment in financial assets (3,061) (1,965)

Disinvestment in financial assets - 1,700

E:r{?:(r:\;:?rrezurchase of business unit net of cash on (10,532) }

Net cash flow generated / (absorbed) by

investment (37,858) (7,222)

Opening of long-term financial payables 503 6,500

Repayment of long-term financial payables (41,955) (22,982)

Variations in current financial payables (3,000) -

Opening of leasing payables 1,666 0

Repayment of leasing liabilities (3,831) (879) 23% (1,671) (425) 25%

Financial charges paid (4,018) (41) 1% (4,184) (24) 1%

Financial proceeds collected 94 78

Net fee for IPO 74,508 -

Dividends paid (1,681) (1,681) 100% (7,814) (7,814) 100%

Net cash flow generated/(absorbed) by financial

assets 22,286 (30,073)

Total variation in cash on hand 55,792 (4,168)

Cash on hand at the start of the year 58,542 45,551

Total variation in cash on hand 55,792 (4,168)

Conversion differences on cash on hand (2,145) 1,074

Cash on hand at the end of the year 112,189 42,457
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Consolidated income statement, with indication oftte amounts deriving from non-

recurring transactions.

The 9-month period closed on 30th September

in th ds of E of which 2020 from of which 2019 from
(in thousands of Euro) non- ordinary  percentag non- ordinary  percentag
2020 . . 2019 . .
recurrin - operation e recurrin  operation e
[¢] S 9 S

Revenue from customer contracts 258,170 258,170 172,625 172,625

Other revenues and proceeds 1,150 1,150 2,058 254 1,804

Total revenues 259,320 - 259,320 174,683 254 174,429
Purchases and consumption of raw materials, semdiyots and finished (61,433 (61,433) (52,013 (52,013)

products ) )

Personnel costs (71'48)9 (1,080)  (70,409) 15% ©5792 147y (55,645) 0.3%
Senvice costs (25'80)7 (4544)  (21,263) 17.6% (17'41)7 (235)  (17,182) 1.3%
Other operating costs (2,161) (2,161) (2,811) (144) (2,667)

EBITDA 98,430 (5,624) 104,054 46,651 (272) 46,923

Net writedowns of financial assets (181) (181) (207) (207)
Amortisation, depreciation and writedowns (13'95)8 (2.920)  (11,038) 20.9% (11'98)5 (2.924) (9,061 24.4%
EBIT 84,291 (8,544) 92,835 34,459 (3,196) 37,655

Financial proceeds 94 94 4,942 4,942

Financial charges (9,289) (9,289) (3,704) (3,704)
Pre-tax result 75,096 (8,544) 83,640 35697  (3,196) 38,893

Income tax (17'86)8 1,840  (19,708)  -10.3%  (9,115) 356 (9,470) -3.9%
Net income 57,228 (6,704) 63,932 26,582 (2,841) 29,423
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DECLARATION OF THE MANAGER RESPONSIBLE FOR THE PREP ARATION
OF THE COMPANY'S ACCOUNTING DOCUMENTS PURSUANT TO A RTICLE
154-BIS PARAGRAPH 2 OF LEGISLATIVE DECREE 58/98

The Manager responsible for the preparation ofXbpany's financial reports, Mr. Emanuele
Stanco, hereby declares, pursuant to paragraptgiofe 154 bis of the Consolidated Law on
Finance, that the accounting information contaiimetiese Consolidated Interim Financial
Statements corresponds to the results of docurmemdsunting books and entries.

Zola Predosa, 05 November 2020

Emanuele Stanco

Manager responsible for the preparation of
the Company's accounting documents
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